
Official media partner of:

IS
SN

 
17

33
-6

73
2 

Baltic Transport
Journal€35 (incl. 5% VAT)№ 6/2019 (92), NOVEMBER/DECEMBER

b i m o n t h l y - d a i l y  c o m p a n i o n

FOCUS
Baltic-Europe-China ties

REPORT
Sustainability

ECONOMY
What price to put on value?



6/2019 | Baltic Transport Journal | 3

EDITORIAL

Sustainability has become one of the biggest narratives of our times, a notion in relation 
to which people – and increasingly so, companies, too – are defining their lives. While 
it’s a pity that so many of us didn’t spot in time the catastrophe we’ve started brewing 
for our planet – with thousands of our fellow Earthling species, be they flora or fauna, 

irreversibly lost to the oblivion of wasteful exploitation – not all, I hope, is gone. A noticeable 
portion of organisations from across the transport & logistics industry have ramped up their 
efforts to lessen their impact on the environment. The passing year was cropped with various 
initiatives, just to mention the recent one when HHLA’s announced that it wants to make the 
entire group climate neutral by 2040 or that APM Terminals Gothenburg will become fossil-
free already in 2020 (the latter is a distinguished feat in great deal possible to achieve thanks to 
the fact that the Swedes have been investing in renewable sources of energy for decades on end). 

Pan-national institutions are 
also putting in their two pen-
nyworths, like the European 
Investment Bank, according 
to whose new Energy Lending 
Policy no unabated fossil fuel 
energy projects will receive 
financing from the end of 
2021. Shipping lines, on their 
part, are more and more boldly 
exploring new emission-cut-
ting technologies, among them 
ways to make use of battery 
power being probably the latest 

Big Thing. The most forward-looking port authorities are doing their best to aid these actions 
as well, by, e.g., investing in onshore power supply, lowering port dues to the benefit of those 
who have invested in better environmentally-performing vessels, installing solar panels on 
the roofs of their buildings, replacing old lighting with LEDs, automating to/from port vehicle 
traffic to lessen congestion, and so on and so forth. Clearly, we’re far away from doing noth-
ing but padding each other’s shoulders in mirthful complacency – there will always be some 
Transport & Environment popping up with a story that MSC with 11mt of CO2 emitted in 2018 
was the 8th biggest greenhouse gas emitter in the EU, just behind seven coal-fired power plants 
and two places “better” than Ryanair.

We too are big proponents of doing things in the sustainable way, hence the quite recent 
addition of the Sustainability column, consequently making it the topic of this edition’s 
Report, not to mention colouring the front cover with the United Nations’ Sustainable 
Development Goals circle. That said, other sections don’t want to be any worse. Focus, together 
with the second edition of the New Silk Road Map as well as double-the-size Made in China 
news section (you’re welcome), zeroes in on the development tracks the Europe-China rail 
relations have already been riding for several years now. The column, however, starts with a 
deeply insightful piece on the trade war between the American and Chinese economies. The 
remaining articles ask equally fundamental questions – about the legal framework, or the 
lack thereof, surrounding autonomous shipping, what might happen if the cost-dominated 
thinking comes crashing into innovation, what’s holding back companies from cooperating 
digitally, or how can the Internet of Things help embed intelligence into logistics.

Last but of course not least, Transport miscellany, in which we introduce new shipping-
related vocabulary, ponder why for some, neither sky nor age is the limit, how come one had 
to fly sitting next to Devonshire cream jars en route from London to Paris, as well as celebrate 
the 180th anniversary of Italy’s first rail link. Oh, sadly gone are the days when transport 
events were publicised with paintings!

Very, very, very many thanks for spending this year with us! We’ll be seeing each other 
again in 2020, with loads of new content!

Przemysław Myszka
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BTJ CALENDAR OF EVENTS

BTJ 6/2019 (November/December) Report: Sustainability | Focus: Baltic-Europe-China ties

Smart Ports Summit, 19-20 February 2020, UK/London, informaconnect.com/smart-ports-summit
Two day event bringing together the movers, shakers and stakeholders across the supply chain to discuss how to integrate smarter 
operations across port and terminal activity. The summit can assist you in developing new business relationships, educating the 
market on your solutions and raising your brand in a high potential growth market.

Ports 4.0, 3-4 March 2020, LV/Riga, www.bpoports.com/ports-4.0-riga-seminar.html
The conference is all about port as part of industry, digitalization and automation of seaports. The main topics of the event will 
be: industrial revolution 4.0 in 2020-2030 – shape and impact on the port industry, key actions needed for ports to keep up with 
‘revolution 4.0’, main speed-bumps on the road towards digitalization of seaports, the true value behind digitalization, seaports’ 
rocky road towards automation – steps needed to unlock real value.

6th International LNG Congress, 2-3 March 2020, BE/Brussels, lngcongress.com
The world in which dredging International LNG Congress organized by BGS Group is one of the most intent Liquefied Natural 
Gas events in Europe. Here gather the participants from the leading LNG companies: project shareholders, EPCs, LNG shipping 
companies, LNG trading houses, equipment manufacturers, service providers and end users. The International LNG Congress has 
its history and in the last few years more than 400 requests were processed, 200 VIP meetings were made and representatives 
from more than 200 companies attended the LNG Congress.

Worlds Ports Conference, 17-19 March 2020, BE/Antwerp, www.worldportsconference.com
The three-day conference will feature a mix of panel discussions, one-to-one conversations, hands-on workshops and specialised 
working events to showcase unique, practical insights from business leaders who have engaged in successful and sustainable 
cross-industry collaboration. Our goal is to ensure that attendees from various backgrounds understand how best to create genuine 
trust, boost transparency and increase reliability both internally and externally.

International Rail Forum & Conference 2020, 1-3 April 2020, CZ/Prague, irfc.eu/en
The International Railway Forum & Conference (IRFC) is one of the leading events in the international railway calendar and will bring 
together top executives and decision makers, rail and logistics professionals, customers, influential politicians and institutions from 
across Europe. The 7th biennial IRFC will take place in Prague on 1-3 April 2020 (Wednesday–Friday) in the Clarion Congress Hotel 
Prague and will be organised by OLTIS Group.

TransRussia, 13-15 April, RU/Moscow, www.transrussia.ru
International exhibition TransRussia is  the largest exhibition for transport and logistics services and technologies in Russia. 
398 companies from 29 countries took part in TransRussia 2019. National pavilions were presented by companies from Belarus, China, 
Germany, Iran, Latvia, Lithuania, Finland and Estonia. National exposition of Azerbaijan was presented for the first time. TransRussia 
exhibition was attended by 18,915 specialists of industrial and commercial enterprises, transport and logistics companies.

ECG General Assembly & Spring Congress, 14-15 May, ES/Malaga,  
ecgassociation.eu/event/general-assembly-spring-congress
These official necessities are dealt with on the first afternoon ahead of a formal dinner in the evening. The evening concludes with 
the annual graduation ceremony of the latest course of the ECG Academy following some eight months of hard work. The next 
morning sees the Spring Congress part of the event and usually features the President’s Report and some interesting presentations 
before we host a panel debate which might include as guests Members of the European Parliament, representatives of the European 
Commission and local politicians. We conclude the formal proceedings with a lunch.

Maritime Transport Efficiency Conference, 18-19 May 2020, CH/Geneva, mte-conference.com
The Maritime Transport Efficiency Conference (MTE Conference) was created to bring together all stakeholders involved in 
maritime transport technology, create a positive dynamic around sustainability issues, encourage and promote innovation and 
new developments aimed at improving the environmental balance sheet and reducing operating costs. The conference is open 
to all stakeholders in maritime transport and motorboats, students and NGO’s concerned about their environmental impact and 
determined to reduce their operating costs.

ITS European Congress, 18-20 May 2020, PT/Lisbon, itseuropeancongress.com
These events are a strategic opportunity for the transport industry to come together and show the latest innovations, with a slightly 
different focus for each year. The Congresses display the host city’s latest achievements in the field of intelligent mobility services, 
supporting the hosts in increasing the awareness of the importance of new solutions and investments in the host region and country.

ESPO Conference 2020, 28-29 May 2020, NO/Oslo, www.espo-conference.com
Following 16 successful editions, ESPO’s annual conference has become a meeting point for European port industry and transport 
policy makers. The conference features very high quality speakers, allows for open debates on topics that are high on the ports’ 
agenda and includes multiple networking events in beautiful settings. It is a unique opportunity for industry, stakeholders and 
European political scene to meet, discuss and learn from each other.

TOC Europe, 9-11 June 2020, NL/Rotterdam, www.tocevents-europe.com
The  exhibition  is  a showcase for port & terminal technology and operations plus free  technical seminars (including  TECH 
TOC and BULK) aimed at terminal operators and their suppliers. Technology and service providers come together to showcase 
cutting edge solutions to their clients, the terminal operators and ports.

Multimodal 2020, 16-18 June, UK/Birmingham, www.multimodal.org.uk
Multimodal represents every logistics sector under one roof, and is characterised by key vertical sectors, including manufacturing, 
retail, agribusiness, chemical, automotive, electronics, FMCG, food & drink, fashion, pharmaceuticals, construction, aerospace, energy, 
real estate, recycling, paper/print and perishables, amongst others, whilst horizontally, the show covers all modes of transportation, 
including sea, road, rail, air and inland waterways.

European Environmental Ports Conference 2020, 24-25 June 2020, NL/Rotterdam,  
www.wplgroup.com/aci/mepe4-mkt-agenda
The event will bring together senior representatives from the global port community and shipping companies, as well as environmental 
policy-makers, academic experts, consultants, and technology providers, to tackle the most pressing topics of the maritime 
industry. This two-day event will provide informative presentations on the very latest challenges, solutions and developments 
in reducing emissions, pollution and energy consumption, as well as discussing the possibilities of industrial collaboration and a 
more sustainable future.
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In September of 2019, the United Nations released its latest edition of the Global Sustainable Development 
Report, titled “The Future is Now: Science for Achieving Sustainable Development.” The objective of the 
report, which gathered scientific research from across the globe to come up with concrete strategies for 
sustainable growth transformation, is not to produce new evidence but rather to advise what actions 
must be taken to responsibly achieve the 17 Sustainable Development Goals (SDGs) by 2030. Its core 
message is that in order to fulfil the SDGs, it is essential to separate economic advancement from 
ecological deterioration and to halt inequality when it comes to wealth, income, gender, health, and 
access to opportunities. Additionally, the UN goals must be pursued in a coordinated way to ensure that 
achievements in different geographic areas don’t cancel each other or worse yet, cause ecological or human-
factor damage. Ultimately, the authors warn that the sluggish approach to implementation of UN’s 2030 
Sustainable Development Agenda should serve as a warning “and even sound the alarm for the international 
community” and mobilise countries to a more urgent, well-thought-out action in SDGs application.

… and Sustainability for All
by Ewa Kochańska

Key takeaways from the 2019 Global Sustainable Development Report

I n 2015, the United Nations Member 
States agreed that their high-level 
political forum on Sustainable 
Development would be informed by 

the Global Sustainable Development Report, 
a document produced by a group of 15 inde-
pendent scientists from diverse fields and 
backgrounds every four years. In preparing 
the report, the scientists look at sustainable 
development as a way to analyse current 
environmental problems, along with scien-
tific evidence, and make recommendations 
for policy-relevant solutions.

To illustrate their analysis, the authors 
of the report came up with six entry 
points: human well-being and capabili-
ties; sustainable and just economies; food 
systems and nutrition patterns; energy 
decarbonisation and universal access; 
urban and peri-urban development; and 
global environmental commons. The 
report also suggests four levers for trans-
formation, which are governance; econ-
omy and finance; individual and collec-
tive action; and science and technology.

Current state: the good, the bad, and 
the slightly horrifying

Sustainable development is defined by the 
UN-established Brundtland Commission 
(formerly known as the World Commission 
on Environment and Development) as 
“development that meets the needs of the 
present without compromising the ability of 
future generations to meet their own needs.” 
Until recently, immediate economic gains 
have been prioritised over environmental 
and social damage. The report states that 
some trends might be nearing their nega-
tive tipping points, “which would lead to 
dramatic changes in the conditions of the 
Earth system, in ways that are irreversible 
on time scales meaningful for society.” Most 
concerning are the SDGs targets that seem 
to be running away such as obesity, inequal-
ity, greenhouse gas (GHG) emissions, land 
degradation, biodiversity loss, wildlife traf-
ficking, absolute material footprints, over-
fishing, and deterioration of coastal waters. 
Moreover, some of these trends, like rising 
inequalities and waste production, make it 

more difficult to reach other SDGs, often 
affecting the entire 2030 Agenda.

It’s not all bad, of course. The report 
recognises that since the SDGs have 
been introduced, some positive steps 
have been taken. According to the 110 
national reviews, which have been volun-
tarily submitted during the 2016-2018 UN 
high level political forums, “35 mentioned 
explicit measures to link the Goals to their 
national budgets or were considering such 
action.” Several countries have created 
coordination platforms that ensure coher-
ent goal implementation across various 
sectors and started ecological and climate 
change-related initiatives. There have also 
been changes in the private sector, with 
companies moving away from business-
as-usual models and adopting sustainable 
practices (e.g., in the Baltic and its clos-
est cultural neighbourhood, ten Nordic 
port authorities have recently teamed 
up to steer their actions along the SDGs 
lines). Additionally, civil society and non-
governmental organisations have been 

Sustainability
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FOCUS

Some 40 years after China and the United States first kindled their diplomatic relationships, the relations 
have never been in a shakier condition. What are the next steps in the trade war between the world’s 
two biggest superpowers that has become increasingly intense over the past 19 months? A recent report 

published by the Center for Strategic and International Studies (CSIS) may hold the answer.

When dragons 
and eagles go to war

by Andrzej Urbaś

T he Beyond the Brink: Escalation and Conf lict in U.S.-
China Economic Relations study, prepared by a team 
of CSIS experts under the direction of Matthew P. 
Goodman, attempted to model the possible outcome 

of the conf lict between the two countries. The findings suggest 
that the trade war may not end any time soon and will shape 
the relationship between China and the US for the foreseeable 
future. No end seems to be in sight until both players decide 
to change their perception of relative costs.

A pinch of history
Carl Sagan, an American astronomer and cosmologist, once 

said that in order to understand the present we need to know 
the past. It may be helpful to take a short trip down the memory 
lane to get a better picture of what led to the conf lict at hand 
and where we are as of this moment.

A handy timeline provided by Reuters traces the possible igni-
tion point of the debacle to President Trump’s plans to coun-
ter Chinese unfair trade practices, presented during a rally in 
Pennsylvania in June 2016. While this happened during the 

campaigning period, it suggested the turn US policy towards 
China might take should Trump win the election. And win he did.

Three months later, on 31 March 2017, the new president signed 
two executive orders, one of them ordering a review of US trade 
deficits and reasons behind them. What followed was the first 
meeting between Trump and the Chinese President Xi Jinping at 
the beginning of April the same year, which initiated the so-called 
100-day plan for trade talks. However, it proved unsuccessful to 
produce any consensus as to how to reduce the US deficit with 
China. Fast forward to August 2017 to witness Trump issue his 
first direct trade action against Beijing. The US president ordered 
a probe into alleged Chinese intellectual property threat, activities 
he accused China of during his campaign back in 2016.

Skipping ahead to 8 March 2018, this date marks the begin-
ning of a long list of back and forth tariff impositions between 
the two superpowers. Up until 6 July 2018, these tariffs weren’t 
as big in scope as they are today. But on that day the hammer 
finally came down, and the US imposed tariffs of 25% on $34b 
worth of Chinese imports, China didn’t wait long to retaliate 
and responded with its own tariffs of comparable magnitude.

Are China and the US on a one-way trip towards the point of no return?

Baltic-Europe-China ties


