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E xpansion of existing LNG ter-
minals is another option. 
The Dutch Gate and Belgian 
Zeebrugge terminals will have 

expanded by 2024: up to 13.5b m3/year 
and 15.4b m3/year, respectively (the lat-
ter up to 17.2b m3/year in 2026). The 
enlarged (8.3b m3/year) Polish termi-
nal in Świnoujście will come online in 
2023. But neither of these options gives an 
immediate solution to any major short-
age of gas – and more capacity does not 
necessarily lead to more supply. Much 
of the LNG into Europe is supplied on  
a f lexible basis and will f low to other 
parts of the world unless European prices 
are attractive.

One way around this is to sign con-
tracts for firm LNG delivery to guarantee 
volumes. But this may come at a premium 
price and limit buyer f lexibility – as and 
when European gas demand falls. All this 
is without considering the prominent role 

The great cut-off
by Ed Cox, Head of Global LNG, Independent Commodity Intelligence Services (ICIS)

European liquefied natural gas (LNG) imports reached a record high in January 2022 and could go a little 
higher if the Russian pipeline gas supply falls – or even stops completely. But Europe’s best-connected 
LNG terminals are already running at high rates. Also, limits to cross-border pipeline gas capacity 
would restrict the wider benefit of higher imports into some countries, such as Spain. For LNG to take 
a much greater structural share of the European gas mix, additional import infrastructure is likely 
required, such as the renewed plans for German import terminals (in Brunsbüttel and Wilhelmshaven).

that Russian LNG into Europe has come 
to play alongside Russia’s pipe gas.

Even at maximum levels
LNG’s share in the European gas supply 

mix has f luctuated widely in recent years  
– at times as low as 7%, but in January 
2022, it reached a record high of 32%. 
European LNG imports reached a record 
high of 9.53mt in January this year, 
according to ICIS LNG Edge data, with 
the following February volumes (8.14mt) 
the second-highest monthly ever.

On the surface, there is plenty of 
capacity available to bring more LNG 
into Europe. European LNG terminal uti-
lisation (excluding Turkey) stands at 67% 
over the year to date. While this is well 
below maximum rates, it is strongly up 
from the last 12-month average of 49%.

More LNG has come to European ter-
minals, with lower Russian pipe gas in 
recent months and high European gas 

prices, especially from the US. Total 
operational European LNG import capac-
ity stands at just over 156mt/year, which 
equals 13mt/month – almost 3.5mt or 
36% more than was delivered in January 
2022. A 100% LNG terminal utilisation 
figure would have taken LNG’s share to 
40% of the January-European gas supply 
mix if other supply remained unchanged.

In other words, even at maximum 
levels, it would not come close to replac-
ing Russia’s pipe gas share. But 100% utili-
sation will never be achieved. Several key 
import terminals in Northwest Europe 
have already been running at maximum 
rates this year, including the Dutch Gate, 
French Montoir-de-Bretagne, Belgian 
Zeebrugge, and UK Dragon terminals.

Those that could bring in more LNG 
are in many cases not well connected to 
the broader European gas market, which 
would limit the benefit of additional LNG 
imports. Five of the terminals with the 

Can LNG replace Russian gas in Europe?
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lowest utilisation this year are in Spain, 
which has the largest LNG import capac-
ity in Europe. Spain can only export pipe-
line gas to France, with the maximum 
daily f low rate of 20m m3 (typically about 
the daily maximum send-out from just 
one LNG terminal). So Spanish LNG does 
not have a major route into the higher gas 
demand centres of Northwestern Europe. 
Spain could, however, hold more LNG in 
tank, which could then be reloaded and 
taken to other terminals in Europe.

Embedded?
Within the LNG import f igures, 

Russia now holds a greater share after 

the start of the Yamal LNG export plant 
in 2017 (majority-owned by Russia’s 
Novatek, with France’s TotalEnergies and 
China’s CNPC and the Silk Road Fund 
also holding equity). Last year, Russian 
LNG was the third-largest supplier into 
Europe, behind the US and Qatar. Just 
over 18% of Europe’s LNG was supplied 
from Yamal in 2021. While Russian 
pipeline gas volumes have fallen, this 
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Fig. 1. Key LNG suppliers to Europe in 2021 Fig. 2. European LNG imports break record

Fig. 3. Europe’s varied LNG utilisation

Fig. 4. Source of European gas

Russia

Qatar

US

Algieria

Nigeria

Other

17%

19%

24%

10%

13%

7%

10,000,000

8,000,000

6,000,000

4,000,000

2,000,000

0

35

30

25

20

15

10

5

0
2016

Tonnes of LNG imported

� Europe’s LNG imports Share of LNG in Europe’s supply mix�

% share of LNG in European gas mix

2017 2018 2019 2020 2021 2022

Spain UK France Italy Netherlands Belgium Greece Portugal Poland Lithuania Croatia Malta

Total LNG impact capacity Year-to-date % utilisation

50

40

30

20

10

0

140

120

100

80

60

40

20

0

Mtpa capacity Year-to-date %utilisation

Jan
2021

Feb Mar Apr May Jun Jul Aug Sep Oct Nov Doc Jan
2022

Russia Norway TAP LNG Send-out Domestic production North Africa

50,000

45,000

40,000

35,000

30,000

25,000

20,000

15,000

10,000

5,000

0

Million cubic meters

Source for all figs.: ICIS LNG Edge

has, in effect, been offset by strong LNG 
exports from the country. This again 
emphasises the extent to which Russian 
energy is embedded in the European 
market.

Qatar will expand its LNG production 
strongly in the 2020s. New projects are 
expected to boost US LNG production, 
too. Yet, global LNG production growth 
is limited in the next two to three years. �
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